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Commonly Asked Questions

When are 2021 taxes due?

April 18, 2022

What is an independent contractor and how do I know if I was considered one?

Can my parents file my tax obligations for me?

I received a gift or product as payment, does that count as income?

You should receive a Form 1099-NEC from each brand you partner with that paid you $600 or more.
Projects under $600 should still be reported as income on your tax return, even if you don’t receive a 1099-
NEC from that brand.

If you are an independent contractor, then you are self-employed. The earnings of a
person who is working as an independent contractor are subject to self-employment tax,
meaning the employer did not take out taxes from the gross wages you were paid.

Yes, they can! Just be sure that they have all your 1099 documents that you received
from brands in which you made >$600 from!

It depends. In general, if you receive a gift (free products, trips, etc.) as compensation, it
is considered income and you will need to pay tax on the value of the gift. One exception
is if you are sent products to review that have a total value of less than $100. You are not
required to include the value of those items on your tax return. 
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What if I partnered with a brand to get paid for NIL activity in 2021?



Most Common NIL Athlete Income Types

1. Sponsored Social Media Posts

Probably the most well known—and common—of all social media influencer income streams. It
doesn’t matter whether you put out content on Instagram, TikTok, YouTube, or anywhere else.
Sponsored posts typically serve as a main income stream for college athlete influencers since
the NIL changes went into effect.

2. Gifts / Free Swag

Another popular NIL revenue stream from in 2021 was free gifts (e.g. products, apparel, etc.)
from brands in exchange for social promotions. Be sure to understand the monetary value of
these gifts.  If the value of the products are over $600 this will need to be reported as income.

3. Autographs / Appearances 

Another popular revenue stream for athletes, especially after August 2021, was appearance and
autograph signings.  Similar to the above, if you make more than $600 from these appearances,
be sure to ask for your 1099 from the brand that paid you.

4 Tax Tips for College Influencers
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Set Aside Money From Your NIL Deals for Taxes 

Check Contracts to See How You Will be Classified

Remember the $600 Threshold 

Keep Meticulous Track of Your NIL Activity



Should College Athletes start LLCs?

Before we wrap up, let’s talk LLCs. All sorts of College Athletes, personalities, and celebrities
establish LLCs, or limited liability companies, for their businesses. In fact, it’s not uncommon for
major movie and athletic stars to have payment directed to their LLC or production company
rather than themselves. There are a number of legal and tax advantages to this strategy. 
 
It’s probably not a bad idea to consider looking into establishing an LLC around your name or
college athlete influencer work, but you really don’t need to rush the process. LLCs bring some
advantages, but probably the most immediate one comes with some legal protection. For
example, if you ever got into a legal dispute with a company or if someone were to sue you,
establishing a limited liability company can offer you some legal protection. 
 
Depending on your state, LLCs bring certain tax advantages too. But in the near term, it’s
probably going not necessary unless you're really making material money from NIL activity. It
seems silly to spend a few hundred dollars setting up a LLC right at the start, when you likely
wouldn’t even experience any of the LLC upsides until potentially a few years down the road.

When you’re starting out as a college athlete influencer, stick with the basics and focus on what
matters. You get to have fun, make creative content, and share it with your friends, family, and
the world  while playing the sport you love and getting an educations. Start there and see where
it takes you.
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